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‘ }jMarked bank

1

RUCE MARKS LATEST AT

tempted bank heist: @ half-billion

& dollars from Terry Mm'ray’ s Fleet

i) Financial Corp.

§}_#  LetRepublican Phil Gramm rall :
__against community activists, ashe
dld yesterday oni the Senate floor, for using the
Community Reinvestment Act to shake down :
banks for new lending dollars. No one has ex-
torted more money from more banks than
Marks — or put more famﬂles in thelr ﬁrst
homes, either. - - _ ‘

" Andhe’s coming back for more. -

Tt was in 1991 that Marks first trotted out
h1s high-pressure tactics against Fleet, which
was theén seeking approval for its takeover of
pankrupt Bank of New England. Marks got
nothing at the t1me, but three years later his -

guerrilla campaign of painting Murray as one

.. of the nation’s leading loan sharks. ymlded a

Jandmark agreement and. $140 million in Joan
commitments for low:and: qmiddle-income
home buyers. - -

Thatlémo million was spent as of this
rmonth. Now with Murray on the cusp of his
boldest deal ever —the acquisition of archrival
BankBoston Corp. —community groups have -
been beating a path to Fleet’s door to see
what's in it for them. Marks’ audacious re-

quest: $500 million in new loan commitments to "

expand his no-fees, n no-down payment loan
ogram statewide.
» Fleet said no —but dor’t expect him to go
gway quietly. Says Marks: «If Robin Hood was

an extomomst then Were extortlomsts Robm

i

Hood took from the rich and gave to the’ poor.
The difference is: Wegwe 1o the poor and the

fees to Tow-income borrowers,
" Fleet’s involvement with Uz :
1es Financial Gorp. was disclosed in United’s
recent bankruptey filing. Fleet was one of 22
banks that provided United with an $850 mil--
liondine of credit; Fleet's share of the loan was
$60 milhon, puttmg it among Umted’s largest »
lenders. . :
Compa.mes like Umted prov1de loans to :
- people with poor credit histories, Thereis, -
notlnng necessarily ‘wrong about the business —
in fact, it’s qu1te necessary for people who need
credit —but it is ripe for abuse, too. Of all insti-
tutions Fleet should know this, considering all -
1t went through with the well-documented
abuses at Fleet Finance, the subpnme lender :
the company bnce owned. :
If Fleet and'the other banks that ﬁnanced
Umted didn’t know what was going on, they- -
should have. Last year United agreed to pay
more than $500,000 for allegedly charging hun-
dreds of Massachusetts borrowers up to 10
pomts 1o originate mortgages. A federal judge
tuled that United abused Philadelphia borrow-
ers, too, and both the US Justice Department -
#nd the Department of Housing and Urban
Development are reportedly investigating. .
* “How can you lend someone $60 million
’Wlthout knowmg what they do?” asks Marks. -
" Fleetsaysitis virtually out of the subpnme '
lendmg business. It says it sold both Fleet Fi- °
nanee and another similar lender. The United -
business was izhe=#ed from NatWest, which it
acquired in May. 1996; it recently sold that - |

o loan. “As a company policy we determined sev-.

eral years ago o exit the subprime lending '
: market,” says J: ames Ma.honey, a Fleet spokes—- |

man. o
- Plenty of people, mcludmg many of hisfel- - |
low housing activists, dislike Marks. I'm not
one of them. Marks’ Bosbon—based Neighbor-
tiood Assistance Corporation of America has.
soaked up more than its share of money;

- Marks does get a lot of press and some activ-
ists think his no-down payment loans are a
ticking time bomb. But more than anything,
‘Marks has put families in homes: nearly 5,000
nahonvmde, 1,200 in Greater Boston. . .

" ¥ Gramm might not like Marks, or-his tax:tlcs, .

but Marks and others like him help shine a

light on ugly corners of the busmess bankers
Would just as soon keep dark. "~ ..’

" Marks should keep digging. Ifhe does, he |
mlght find that even if Fleet has been reducing |
its exposure 'to the subprime market, itsnew

~ partner, BanlBoston, has been ramping up the: |

business over the past two years to include
maybe a half-dozen deals with a total value of
_$150 million. -

-.. Ispent two days trymg to get BankBoston
to talk about it; maybe Marks can succeed
"white Ifalled. . -




