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STOCKHOLDERS RIGHTS ARE PRETECTED
NACA HAILS PASSAGE OF ELECTRONIC COMMUNICATIONS
ACT THAT ALLOWS INTERNET PARTICIPATION BUT
CONTINUES TO REQUIRE DIRECT ANNUAL MEETINGS

(410) 783-0465

 Birmingham, AL
(205) 322-6228
 Boston, MA
(617) 250-6244
 Buffalo, NY
(716) 834-NACA
 Charleston, SC
(843) 556-0497
 Charlotte, NC
(704) 536-7676
 Columbia, SC
(803) 255-0223
 Dallas &
Ft.Worth, TX
(817) 608-9610
 Houston, TX
(713) 706-3400
 Jacksonville, FL
(904) 725-8700
 Kansas City, MO
(816) 531-6222
 Lawrence, MA
(978) 687-3993
 Los Angeles, CA
(310) 412-2600
 Memphis, TN
(901) 396-3366
 Oakland, CA
(510) 652-6622
 Sacramento, CA
(916) 929-3636
 San Antonio, TX
(210) 224-5900
 Tampa, FL
(813) 226-3066
 Washington, D.C.
(202) 328-6333
www.naca.com

In a stunning defeat for AIM and EMC the Senate eliminated the sections of the
Electronics Communication Act that would have allowed corporations to not
have direct annual meeting. In one of the only times ever the Massachusetts
legislature rewrote a bill that had been approved by both the House and Senate
and was going to enactment without opposition.
The Neighborhood Assistance Corporation of America (NACA) spearheaded the
campaign to protect shareholder rights. The amended Shareholders Act,
passed by the Massachusetts State Senate today, allows corporate stock
holders to participate in annual meetings and corporate voting through the
internet but requires all meetings of stockholders to be held at a “designated
place.” Last week, the Senate was set to enact legislation that would have
allowed corporations to hold their annual meeting “solely by means of remote
communications.” This would have allowed corporate CEOs to hold annual
meetings over the Internet and avoid face-to-face contact with stockholders.
The bill was set to pass with little or no discussion, but following strong
opposition from NACA, United For a Fair Economy, Pension Fund
Administrators, and many others concerned with shareholder rights and
corporate responsibility, the act was amended
NACA CEO Bruce Marks stated his approval of the Act’s new language; “this
new wording mandates greater shareholder participation without allowing the
CEOs to escape face to face meetings with their stockholders. Corporate
CEO’s like Fleet’s Terrance Murray and EMC’s CEO cannot hide from their
decisions that impact their stockholders and our communities. This represents
a victory for the shareholders of Massachusetts’ corporations. I want to thank
the hundreds of people who called their representatives to express their
concern over the Act. Without their activism, this victory would not have been
possible.”
The Act still needs to pass the House with the new wording before it goes to
the Governor to be signed. Marks warned, that the fight is not yet over. “We
still have to make sure that the House does not try to sneak the old wording
back in. Our message to Speaker Finneran is, we are watching.”

